Trendsand Developments
Transport &Logisticssector Morocco
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X Onaveragestrongmacroeconomicgrowth ratesduringthe lastten years

x Performance othe agriculturalsectorhugeimpact on overaleconomicperformance

Economic growth rate Morocco (%)
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Note: The agricultural season begins in September and ends in May of the following year
Source: Ministry of Agriculture, HORroc



x Largeregionaldifferencesin income(GDP per capita)

x > 50% of publimvestmentsn 2city regions Casablancq Settatand RabatSalé

GDP per capita by region, 2015 (dirham)
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Investments public enterprises, state budget 2018
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Foreigntrade

X Growingvolumes intotal foreigntrade
x Consistentrade balancedeficit (mports > exports) oairound180- 200 million dirhamsannually
x EUlargesttrading partner;trade with Africais onthe rise

: ; "
Foreign trade Morocco Total foreign trade Morocco by continent (%)
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x Spainand Francelargesttrading partners

X Relativestrongincreasen foreigntrade with Turkey,
UAE, South Koreand Romania

Country
Top 20
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ForeignDirect Investments

x Risingnward FDIflows since2012; in 2016 3Billion dirhams

x MainforeigninvestorFrance, butncreasinglyfrom Middle East (UAE, Sauflrabig Qatal

FDI Flow (billion dirhams) Country Net FDIflows % intotal net FDIflows, 2016
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X In 2016 net FOflows mainlyin ReaEstate Industry& Construction, Trade

x Net FDFlowsin Transport & ogisticgelativelysmall; 1.9 percent (418illion dirhams) in 2016

x Duringlast 15yearsmainsectors of FDI are Rdastate Industry Tourism strongdecreasdan

Telecommunications iperiod 2008- 2015

Sector % in Net FDflows, 2016

RealEstate 52.1
Industry& Construction 16.0
Trade 14.0
Banking 4.8
Hotels & Restaurantg purismn) 3.0
Transport &L ogistics 1.9
Telecommunications 14
Agriculture& Fishery 1.6
OtherServices 1.9
Othersectors 3.6
Energy -0.2

Source: Office des Changes

Inward FDI flows by sector
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x In 2015and1st half of 201G 2 N2 Ofa@sgbit & ogisticsector had alifficult time
X Recovensince2nd half 0f2016

x Domesticfreight transportdominatedby road freight transport (75 percent)

Annual growth rate value added Domesticfreight transport
Transport sector (%) (x 1000tons)
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x Total publidnvestmentsn domestictransportinfrastructurein period 2014¢ 2016 belowperiod2010- 2013
x For 2017and 2018higherbudget publianvestmentsn transportinfrastructurecomparedto previousyears

X Main publicinvestmentsduring lastsixyearsin road andrail infrastructure

Public investments by sector (million dirhams)
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Maritime transport

X Morocco has 36 commerciaéaports of which 13 portsfor internationaltrade
x Global cargahroughputhasincreasedsignificantlysince2010; in 201&round90 million tons (+ 30 percencomparedio 2010)

x Port of Casablandargestdomesticport: after opening TangeMed Il in 201%his port will be the largesttransshipment (container)
hub inAfricaandthe Mediterraneanregion

x Since2007 publianvestmentsn maritime sectorpredominantlyaimedat building TangeMed | andll; in 2017and2018it will be
aimedat developingnew energy portNadorWestMed (NWM)

Global cargo throughput (x 1.000 tons) L aeoned Public investments in Morocco's ports
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National PortStrategy2030

Main objectives:

A supporting the economic developments in Morocco;

A contributingto regionalbalancesand promotingsocialand human development;

A capturinga share othe maritime internationaltrade and tourism marketbetweenEurope the Middle East Asiaand

Africa

The METL also quantified this port strategy as follows:
A total cargo throughput (includingansshipment} by 2030 between 296 370 million tons (in 2016 121 million tons);

A total port capacity by 2030 of 140 million tons.

Total publidnvestmentsfor implementing® b I (i A 2 $tlatégynt n2odktihatedat 75billion dirhams, ofwhich 60
billion dirhamsfrom 2016onwards-> constructionof 5 newports largestshare intotal investments62 percent)



x Modal splitdominatedby road freight transport; 83 percent ofmported containersthrough Port of Casablanca are
further transportedby truck

x Limiteduseof rail transportand cabotage $eg providefuture opportunitiesfor domestictransport companies

Rail ! Importvolume containers Portof Casablanca: : Road
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Roadfreight transport

x Thevastmajority of roadfreight transport companiesare SMEs

Topic Morocco
[l R ereicompanics goio0 S0 ntoma) x Averageagetruck fleetin Morocco igelativelyhigh
% SMEs 95%
x Largestompany irroadfreight transport isMoroccanstate
Totalnumberof employees 170,000 company SNTL
Annualturnover 1.4 billion euros
X 9 largestcompanies have 15% tife domesticmarket
Averageagetruck fleet 13years

Largesdomesticcompany @nnual ~ SNTL (6&nillion eurog
turnover)

Annual turnover main Moroccan road transport companies (million dirhams)
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Stronginvestmentsin national road network upto 2035,improving competitivenessroad
freight transport
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Alr transport

x Strongincreasein numberof passengersince2010 (+20 percent)

X 90 percent aranternationaltravellers(mainly EU)

x Airfreight transportshoweda steadyincrease 95 percent isnternationalfreight
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